@ electrum

APPLICATION FORM FOR SWITCH IN PMS INVESTMENT APPROACH

Date:

Code

Name of the First/ Sole Holder

Name of the Second Holder

Name of the Third Holder

I/We hereby request you to switch over my/our existing investment as per following instructions.

Existing Investment Approach Proposed Investment Approach (Discretionary)
Please ] Any One Please [ Any One
Electrum Laureate Portfolio I:l

Electrum Customised Portfolio

I/We further understand that the Portfolio Manager may at its discretion transfer the assets in the same
form (funds and / orsecurities) as under the existing strategy or may liquidate any/all securities managed under
the existing strategy at fair market value and thereafter the funds and / or securities standing to my/our credit
(net of all expenses) may be invested as per the new strategy.

I/We further understand that due to fluctuations in the prices of securities/ transfer of marketable lot of the
securities, the resultant value of the securities transferred may not be exactly equal to the amount requested
hereinabove.

I/We understand the investment objectives under the new strategy and have read and understood the
Disclosure Document and illustration on fees and charges. |/We understand that the Portfolio Investment
Management Agreement and Supplemental Agreement (if any) shall continue to remain in force be applicable
to my/our investment in above mentioned “Strategy” as well.

I/We confirm that I/We have read and understood the schedule of fee and that the fees applicable for the new
investment approach attached herewith shall be applicable to me after the change in the investment approach.

Name of the Sole/ First Holder/ Name of the Second Holder/ Name of the Third Holder/
Authorized Signatory Authorized Signatory Authorized Signatory




Note:
The fee will remain same as earlier for switch in PMS Investment Approach

Undertaking

| also confirm that | have read and understood the Calculation of Time-Weighted Rate of Return given in
Annexure-1 and lIllustration - Computation of Performance fee by Portfolio Manager given in Annexure-2 for
calculation of Performance Fees.

Name of the Sole/ First Holder/ Name of the Second Holder/ Name of the Third Holder/
Authorized Signatory Authorized Signatory Authorized Signatory




Annexure-1 Calculation of Time-Weighted Rate of Return

Steps to Compute Individual Portfolio TWRR:

Begin with market value at the beginning of the period.

Move forward through time towards the end of the period.

Compute the market value of the portfolio immediately before the contribution to / withdrawal from the
portfolio.

Calculate a sub-period return for the period between the valuation dates i.e. the dates corresponding to the
contribution and / or withdrawal dates using the formula:

(Ending Market Value - Beginning Market Value - Contribution + Withdrawal)+ (Beginning Market Value +
Contribution - Withdrawal)

Repeat steps 3 and 4 for each contribution and / or withdrawals

When there are no more contributions and / or withdrawals, calculate a sub- period return for the last period
to the end of the period market value.

Compound the sub-period returns by taking the product of (1+sub-period returns). This is called geometric

linking or chain linking of the sub-period returns.
8. Subtract 1 from the product value as arrived at in step 7 above.
9. Expressthe result as per 8 above in percentage terms to get the TWRR for the time period under evaluation.

Example:

An account is funded on 1-Jan-2019 by an amount 50,00,000. On 1-Mar-2019, client contributed additional
20,00,000. The market value of the account as on 28-Feb-2019 is 49,00,000. On 1-Oct-2019, the client withdrew an
amount of 10,00,000 from the account. The market value of the account on 30-Sep-2019 was 75,00,000. The market
value of the account on 31-Dec-2019 was 70,00,000.

Sub-Periods

Sub-period returns

Sub-period returns + 1

01-01-2019 to 28-02-2019

(49,00,000 - 50,00,000) + 50,00,000
=-2.00%

(1-2.00%) =0.98

01-03-2019 to 30-09-2019

(75,00,000 — 49,00,000 — 20,00,000)
= (49,00,000 + 20,00,000) = 8.69%

(1+8.69%) = 1.08

01-10-2019 to 31-12-2019

(70,00,000 - 75,00,000 + 10,00,000)

= (75,00,000 - 10,00,000) = 7.69%

(1+7.69%) =1.07

TWRR

((0.98*1.08*1.07) - 1)*100 = 14.7%




Annexure-2 __lllustration - Computation of Performance fee by Portfolio Manager

Particulars | Year 1 | Year 2 | Year 3 [Yeara
Initial Corpus 50,00,000 65,92,000 47,98,976 70,92,887
Hurdle rate of return (A) 8% 8% 8% 8%
Performance fee over hurdle rate (B) 20% 20% 20% 20%
Fixed Fee (C) 1.5% 1.5% 1.5% 1.5%
Brokerage p.a. (D) 0.20% 0.20% 0.20% 0.20%
Other Expenses (E) 0.50% 0.50% 0.50% 0.50%
Rate of return on the portfolio (I) 40% -25% 50% 40%
Assumptions:
1. Performance linked fee and fixed management fee are calculated on an annual basis (i.e, performance period = 1 year)
2. All figures in the tables have been assumed for the purpose of illustration
3. Other expenses mentioned include Custody & FA charges, RTA fees etc
All amounts in Rs. & all returns are pre-tax
SI No. Particulars Year 1 Year 2 Year 3 Year 4 Year 5
Amount in Rs. Amount in Rs. Amount in Rs. Amount in Rs.
1 Amount invested by client / Opening value 50,00,000 65,92,000 47,98,976 70,92,887
2 Portfolio Returns duing the year (=1 * 1) 20,00,000 -16,48,000 23,99,488 28,37,155
3 Brokerage and Transaction cost @ 20bps (=D * 1) 10,000 13,184 9,598 14,186
4 Other Expenses(= E*1) 25,000 32,960 23,995 35,464
5 Fixed Management Fee (= C * 1) 75,000 98,880 71,985 1,06,393
6 Pre-performance fee closing value of portfolio (1+2-3-4-5)
Note : If this value exceeds the high water mark, only then shall performance fee be
charged to the client 68,90,000 | 70,00,000| 47,8976 | 49,44,000 7092887| 71,98464 | 97,73998|  99,30,041
7 Returns realised by investor (pre-performance fee) over High Water Mark (= (6- 37.80% -30.35% 2.94% 37.80%
14)/14*100)
[For Year 1, returns over initial corpus would be considered]
8 Returns realised by investor over hurdle rate (= 7-A, and in case of negative returns, it
shall be zero) 29.80% 0.00% -5.06% 29.80%
9 Performance fee levied by PM (in %) 5.96% 0.00% 0.00% 5.96%
(Perf. Fee = 8*B)
10 Amount of performance fee recovered by PM (high-watermark applicable) on
Capital Amount (= 9*1) 2,98,000 - - 4,22,736
11 Total Charges During the year (=3+4+5+10) 4,08,000 1,45,024 1,05,577 5,78,780
12 Net Value of the portfolio at the end of year (=1+2-11) 65,92,000 47,98,976 70,92,887 93,51,262
13 Overall Returns to investor in % (=(12-1)/1) *100 31.84% -27.20% 47.80% 31.84%
High Water Mark for calculation of performance fee for the next
14 performance period - 6890000 6890000 7092887 9773998







	Example:

